


The information contained in this presentation (the “Presentation”) has been prepared by and is the sole responsibility of the directors of ECSC Group plc (the “Company”).

The Presentation and any further confidential information made available to any recipient, either verbally or in writing, must be held in complete confidence and documents containing such 
information may not be reproduced, used or disclosed without the prior written consent of the Company.  The Presentation shall not be copied, reproduced or distributed in whole or in part at 
any time.  The information contained in the Presentation is not intended to be viewed by, or distributed or passed on (directly or indirectly) to, and should not be acted upon by any class of person 
other than (i) qualified investors (within the meaning of the Prospectus Directive 2003/71/EC) and (ii) investment professionals falling within Article 19(5) and high net worth companies falling 
within Article 49(2) respectively of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (or persons to whom it may otherwise be lawfully communicated) and may only be 
supplied, if permitted by applicable law, outside the United Kingdom to professionals or institutions whose ordinary business involves them engaging in investment activities (together “Relevant 
Persons”).  Persons who are not Relevant Persons should not attend the Presentation or rely on or act upon the matters communicated at the Presentation.

Some or all of the information contained in this Presentation (and any other information which may be provided) may be inside information relating to the securities of the Company within the 
meaning of the Criminal Justice Act 1993 and the Market Abuse Regulation (EU/596/2014) (MAR). Recipients of this information shall not disclose any of this information to another person or 
use this information or any other information to deal, or to recommend or induce another person to deal in the securities of the Company (or to attempt to do so). Recipients of this information 
shall ensure that they comply or any person to whom they disclose any of this information complies with this paragraph and also MAR. The term “deal” is to be construed in accordance with the 
Criminal Justice Act 1993 and MAR. Recipients of these slides and the Presentation should not therefore deal in any way in ordinary shares in the capital of the Company (Ordinary Shares) until the 
date of a formal announcement by the Company in connection with the Placing. Dealing in Ordinary Shares in advance of this date may result in civil and/or criminal liability.
The Presentation does not constitute a prospectus relating to the Company; it has not been approved by the Financial Conduct Authority, nor does it constitute or form part of any offer to sell, or 
the solicitation of any such offer or invitation to subscribe for, underwrite or buy, any shares in the Company or any of its affiliates to any person in any jurisdiction, nor shall it nor any part of it nor 
the fact of its distribution form the basis of, or be relied on in connection with, any contract or investment decision in relation thereto.

No reliance may be placed for any purpose whatsoever on the information contained in the Presentation or any assumptions made as to its completeness.  The information contained in the 
Presentation, which has not been independently verified, is for background purposes only and is subject to verification, updating, revision and amendment and completion without notice. This 
Presentation does not purport to be all-inclusive or to contain all the information that an investor may desire to have in evaluating whether or not to make an investment in the Company.
Certain statements in the Presentation are forward-looking statements, and the Presentation itself has been based upon a number of assumptions, forecasts and projections which by their 
nature are forward looking. Forward-looking statements are typically identified by the use of forward-looking terminology such as “believes”, “expects”, “may”, “will”, “could”, “should”, “intends”, 
“estimates”, “anticipate”, “plans” or “assumes” or similar expressions, or by discussions of strategy that involve risk and uncertainties.  By their nature, forward-looking statements, assumptions, 
forecasts and projections involve a number of risks and uncertainties, and in some cases are based on estimates and incomplete information, that could cause actual results or events to differ 
materially from those expressed or implied by the forward-looking statements or by the Presentation as a whole.  These risks and uncertainties, and the impact they have on the assumptions, 
forecasts and projections contained in the Presentation, could adversely affect the outcome and financial effects of the plans and events described herein.

No representation or warranty, express or implied, is made or given by or on behalf of the Company or its directors or any other person as to the accuracy, completeness or fairness of the 
information or opinions contained in this document and no responsibility or liability is accepted to any recipient for any such information or opinions.  Notwithstanding this, nothing in this 
paragraph shall exclude liability for any such representation or warranty made fraudulently.

The distribution of this document in certain jurisdictions may be restricted by law and therefore persons into whose possession this document comes should inform themselves about and observe 
any such restrictions.  Any such distribution could result in a violation of the law of such jurisdictions.  Neither this document nor any copy of it may be taken or transmitted into the United States, 
Canada, Japan and the Republic of Ireland or distributed to the United States, Canada, Japan or the Republic of Ireland or to any national, citizen or resident thereof or any corporation, partnership 
or other entity created or organised under the laws thereof. 

Allenby Capital Limited (“Allenby Capital”) is acting in the provision of corporate finance business to the Company, within the meaning of the Financial Conduct Authority’s Conduct of Business 
Sourcebook (“COBS”), and no-one else in connection with the proposals contained in this Presentation.  Accordingly, recipients should note that Allenby Capital is neither advising nor treating as a 
client any other person and will not be responsible to anyone other than the Company for providing the protections afforded to clients of Allenby Capital under the COBS nor for providing advice in 
relation to the proposals contained in this Presentation.
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2018 Financial Performance

Managed Services division revenue 56% to £1.7m
(2107: 10% to £1.1m*)

Consulting Service division revenue up 27% to £3.1m
(2017: 15% to £2.4m)

Gross Profit increase of 67% to £2.7m 
(2017: £1.6m*)

Adjusted EBITDA loss of £0.6m 
(2017: £2.9m)

Organic revenue growth of 35% to circa £5.4m 
(2017: 9.5% to £4.0m*)

95 new Consulting Service clients secured

Successful up-selling in line with ‘land and expand’ 
strategy

Partner Programme launched, expanding reach and 
routes to market

Continued investment in proprietary AI software

* Restated, and showing like-for-like comparison, due to IFRS 15 adoption from 1 January 2018 
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Organic Revenue Growth
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Key Performance Indicators 

Performance Indicator 2018 2017

Revenue Growth 35% 9%*

Managed Services Recurring Revenue Growth 46% 25%*

Managed Service Recurring Revenue Proportion 29% 27%*

Managed Services Order Book £2.5m N/A

Managed Services Gross Margin 53% 33%*

Consulting Repeat Revenue 78% 68%

Consulting Gross Margin 57% 50%

Deferred Income £0.9m £0.8m*

* Restated due to IRFS 15 adoption from 1 January 2018 
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Outlook

Post-GDPR breach fines

Organic growth strategy

Increasing focus on managed services

Leverage existing capacity and resources 

Development of sales partners

Progress towards profitability
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Summary
Strong cyber security organic growth delivered, including in key area of managed services.

Cyber security 
now a key 

risk issue for 
company boards

A proven 
provider, with a 
broad range of 
cyber security 

services

Positive 
infrastructure 

and 
organisational 

changes

Continuing 
strong demand 
from new and 

existing clients

New regulatory 
framework 
driving new 

sales 

Management 
team in control 

with clear 
growth strategy

New Artificial 
Intelligence (AI) 

technologies
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Profit and Loss

Year ended
31 December

2018
£’000

Restated*
Year ended

31 December
2017

£’000

Revenue 5,382 3,998 

Cost of Sales (2,642) (2,353)

Gross Profit 2,740 1,645 

Other Income 152 121 

Sales & Marketing Costs (1,817) (2,545)

Administration Expenses (2,333) (2,782)

Operating Loss before Exceptional Items (1,027) (3,193)

Share Based Payments 111 93 

Exceptional Items 120 275 

Operating Loss (1,258) (3,561)

Finance Income 1 6 

Loss before Taxation (1,257) (3,555)

Taxation Credit 19 29 

Loss for the Period (1,238) (3,526)

Other Comprehensive Income

Total Comprehensive Income for the Period (1,238) (3,526)

Attributed to Equity Holders of the Company

Loss per Share pence pence

Basic Loss per Share (13.6) (39.0)

Diluted Loss per Share (13.6) (38.4)
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Cash Flow

Year ended
31 December

2018
£’000

Restated*
Year ended

31 December
2017

£’000

Cash Flow from Operating Activities

(Loss)/Profit before Taxation (1,257) (3,555)

Adjustment for:

Amortisation of Intangibles 175 100 

Depreciation of Property, Plant and Equipment 217 154 

Loss on Disposal of Equipment - 6 

Share Based Payment 111 93 

Cash used up in Operating Activities before changes in Working Capital (754) (3,203)

Change in Inventory 35 (53)

Change in Trade and Other Receivables (148) (218)

Change in Trade and Other Payables 111 233 

Cash used up in Operating Activities (756) (3,240)

Corporation Tax received 122 178 

Net Cash Flow from Operations (634) (3,062)

Acquisition of Property, Plant and Equipment (126) (358)

Disposal Proceeds 17 

Development Costs capitalised (187) (137)

Net Cash Flow used in Investing Activities (313) (478)

Proceeds from Issuance of Shares - 150

Net Cash used in Financial Activities - 150 

Net (decrease)/increase in Cash & Cash Equivalents (947) (3,390)

Cash & Cash Equivalents at beginning of period 1,597 4,987 

Cash & Cash Equivalents at end of period 650 1,597 
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Balance Sheet
Year ended

31 December
2018

£’000

Restated*
Year ended

31 December
2017

£’000

Assets

Non-current Assets

Intangible Assets 412 400 

Property, Plant and Equipment 427 539 

Deferred Tax Assets 4 -

Total Non-current Assets 843 939 

Current Assets

Inventory 18 53 

Trade and Other Receivables 1,123 1,130 

Corporation Tax Recoverable 155 122 

Cash and Cash Equivalents 650 1,597 

Total Current Assets 1,946 2,902 

Total Assets 2,790 3,841 

Current Liabilities

Trade and Other Payables (1,709) (1,596)

Finance Leases (20) (20)

Total Current Liabilities (1,729) (1,616)

Non-current Liabilities

Deferred Tax Liability - (15)

Finance Leases (20) (41)

Total Non-Current Liabilities (20) (56)

Total Liabilities (1,747) (1,672)

Net Assets 1,043 2,169 

Equity

Equity Attributable To Owners Of the Parent:

Share Capital 91 91 

Share Premium Account 5,661 5,661 

Share Option Reserve 186 93 

Retained Earnings (4,897) (3,677)

Total Equity 1,041 2,169 
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Revenue Breakdown

Year ended
31 December

2018
£’000

Restated*
Year ended

31 December 
2017

£’000

Revenue

Consulting 3,122 2,449 

Managed Service 1,745 1,118 

Vendor Products 228 168 

Other 287 263 

Total Revenue 5,382 3,998 

Gross Profit

Consulting 1,783 1,228 

Managed Service 923 364 

Vendor Products 42 38 

Other (8) 15 

Gross Profit 2,740 1,645 

Operating Loss (1,258) (3,561)

Financial Income 1 6

Loss before Taxation (1,257) (3,555)


